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Grain prices are likely to remain high

WORLD GRAIN

¢ Riots and hunger feared as demand for grain
7% sends food costs soaring

1 A peasant protests in Mexico City at the
U rising price of corn. Photograph: Luis
Acosta/AFP




World Grain Supply - Cause for
Concern?

900 Million Worldwide Face Starvation

Oxfam’s Double Edged Prices Report — Oct. 2008

«

17 Million Face Starvation on Horn of Africa care.

Care International — Oct. 2008

17 Million in Cambodia Face Starvation

Oxfam’s Double Edged Prices Report — Oct. 2008

1.7 Million in Tajikistan Food Insecure, Third of
Rural Population

Oxfam’s Double Edged Prices Report — Oct. 2008

United States Not Immune

e 2007 Food Inflation —5.1%

e 2008 (thru June) —5.5%

* Wholesale Food Prices —up 9.1%

* Retail Food Prices —up 6% YTD, ‘07 — 7%

Americans Expected to Pay 14% of Income on
Food in 2008 s sesuce compenn

— 9% in 2007




What About Bread - Staple

e CPI for Bread — 0.4% from August and up
14.8% from September 2007

Wheat's tidal wave EE—

Spring wheat prices topped a record §15 a bushel

at the Minneapolis Grain Exchange Thursday, as 1
a worldwide shortage put pressure on supplies.

The increasad cost of the high-protain wheat, w0
a key ingredient in breads and cereals, will push

U CONSUMErs” grocery bills. )

Record Grain & Food Prices - Causes

* Supply & Demand
— Stocks at Historic Lows
— Higher Standards of Living
— Higher Domestic Demand
* Weather
* Locusts

* Government Policies
— Ethanol
— Conservation Reserve Program
— Inadequate research - wheat




Supply

* Wheat reserves have rebounded slightly from
record lows

e Corn reserves are now at record lows
— 2008-09 Stocks to use projected —12.6%

e World is responding with higher plantings

Weekly Spotlight

World wheat ending
stocks-to-use ratio
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Restoring the Balance

ABA Action Plan:
1.Increase Agriculture Acres

— Release Conservation Reserve Acres
* Non-environmentally sensitive acres

2.Ease Renewable Fuels Mandates for Ethanol
3.Allow Greater Imports of Ethanol

4.|Increase Basic Research for Wheat
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Creative Government-Private
Partnerships

Key Questions:

1.How to maximize global agricultural
production?

2.How to augment food aid programs?

THE WALL STREET JOURNAL

Weaving Africa's Breadbasket

Final Thoughts

1. Competition for Finite Number of Agriculture
Acres

2. Restore Balance Between Food and Fuel

3. Cooperation from Farm to Table is Critical to
Meeting Global Food Needs
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